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Current ESG Landscape
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W H A T ’ S  D R I V I N G  D E M A N D ?

Shifting Societal 

Landscape

Changing Policy & 

Regulatory Requirements

Evolving Investor 

Preferences

Enhancing Investment 

Performance

COVID-19 & Establishing 

Business Continuity

Cultural Consciousness 

and the rise of the ‘S’ 
factor

Climate Impact

Diversity, Equity & 

Inclusion

Transparent Corporate 

Governance

Risk Mitigation

Fee Sensitivity

Investor Activism

EU Action Plan

Pension Benefit Act

Sustainable Finance 

Initiative
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Investors need a coherent understanding of ESG data
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Education

Narrow 

awareness of 

sustainability 

trends and 

policy

Language

Shifting 

vocabulary 

obscures ESG risk 

and potential

Benchmarking

Need for relevant 

and reliable 

benchmarks

Noise

Rapid expansion 

of ESG data from 

multiple sources
Accessibility

Understanding of 

preferences and 

available tools

Measurement

Lack of systematic, 

reliable measures 

and reports

Regulation

Non-prescriptive 

mandates and 

regional variations



What is needed to support reporting from an ESG provider perspective?

Clear definition of

sustainability

Robust, transparent and 

high quality research

methodologies and 

processes

Integration in tools used

for reporting
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Who We Are

» Sustainalytics is a leader in providing environmental,

social and governance research and ratings.

» More than 1,200 professional staff with more than half 

engaged in research.

» In excess of 1,000 clients. 

» Over 28 years experience in the fields of ESG and 

corporate governance research.

» Part of the Morningstar family (Subsidiary). 

Morningstar is composed of 8000+ professionals 

dedicated to empowering investors through research.
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Clear definition of sustainability

Robust, transparent and high 

quality research methodologies

and processes

Integration in tools used for

reporting



Sustainability Framework 
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Clear definition of sustainability

Robust, transparent and high 

quality research methodologies

and processes

Integration in tools used for

reporting



Research Methodology
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Total Exposure

Manageable Risk

Unmanageable 
Risks

Managed Risk

Management 
Gap

Unmanaged Risk

Clear definition of sustainability

Robust, transparent and high 

quality research methodologies

and processes

Integration in tools used for

reporting

Example: ESG Risk Ratings

The rating measures and adds up the unmanaged 
risks of a company vis-à-vis a set of ESG issues that 
are considered material from a financial perspective

Companies are exposed to different ESG issues to 
different degrees. Their exposure is driven by sub-
industry and company-specific factors 

An ESG issue is considered material, if the company 
is sufficiently exposed to this issue. Corporate 
Governance is material for all companies

Companies are allocated across five risk rating 
categories (negligible, low, medium, high, and severe 
risk)



ESG Risk Ratings
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Example: ESG Risk Rating of Toyota

*as of Jan 2021 Source: Sustainalytics
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Clear definition of sustainability

Robust, transparent and high 

quality research methodologies

and processes

Integration in tools used for

reporting



Morningstar Sustainability Rating
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Clear definition of sustainability

Robust, transparent and high 

quality research methodologies

and processes

Integration in tools used for

reporting



Delivery and Integration in Tools
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Proprietary reporting
capabilities via 

Morningstar

Third party reporting
capabilities

Clients’ in-house 
reporting capabilities

State of the art proprietary delivery

mechanisms

Data feeds through (S)FTP or via 

API in standardized formats
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Need to deliver data in high quality format

Clear definition of sustainability
Robust, transparent and high 

quality research methodologies
and processes

Integration in tools used for
reporting

…feeding data into...



Copyright © 2020 Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or its third parties 

suppliers (Third Party Data), intended for internal, non-commercial use, and may not be copied, distributed or used in any way, including 

via citation, unless otherwise explicitly agreed in writing. They are provided for informational purposes only and (1) do not constitute 

investment advice; (2) cannot be interpreted as an offer or indication to buy or sell securities, to select a project or make any kind of 

business transactions; (3) do not represent an assessment of the issuer’s economic performance, financial obligations nor of its
creditworthiness.

These are based on information made available by third parties, subject to continuous change and therefore are not warranted as to their 

merchantability, completeness, accuracy or fitness for a particular purpose. The information and data are provided “as is” and reflect 

Sustainalytics` opinion at the date of their elaboration and publication. Sustainalytics nor any of its third-party suppliers accept any liability 

for damage arising from the use of the information, data or opinions contained herein, in any manner whatsoever, except where explicitly 

required by law. Any reference to third party names or Third Party Data is for appropriate acknowledgement of their ownership and does 

not constitute a sponsorship or endorsement by such owner. A list of our third-party data providers and their respective terms of use is 

available on our website. For more information, visit http://www.sustainalytics.com/legal-disclaimers.

Legal Disclaimers
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